$kywalk Capital Investment Club

Stock Selection Form

Ticker:__ERJ_______________________________________________
Company:_Embraer – empr Bras Aeronautica (ADR)_______________
Date:_6/26/08______________________________________________
	
	Company
	Industry
	Sector

	Industry/Sector
	
	Aerospace & Defense
	Capital Goods

	Price
	$28.94
	
	

	52-week High
	$52.83
	
	

	52-week Low
	$28.94
	
	

	Total Revenues or Sales (in millions)
	$3759
	
	

	5-yr. Revenue (Sales) Growth Rate
	4.74
	11.36
	10.84

	EPS
	2.19
	
	

	5-yr EPS Growth Rate
	
	
	

	Dividend Yield
	3.81
	1.54
	1.57

	5-yr. Dividend Growth Rate
	4.78
	12.86
	13.03

	Operating Margin
	8.86
	11.01
	10.42

	Operating Margin – 5-yr. average
	13.67
	8.95
	7.29

	Return on Equity
	20.99
	28.58
	21.46

	Return on Equity – 5-yr. average
	23.49
	19.20
	21.64

	Debt to Equity (Long-term)
	1.03
	.565
	1.3089

	P/E
	19.60
	17.42
	21.35

	1-year Performance
	-11.23
	
	


Other Info.: Embraer developed from producing aircraft for the Brazilian Air Force into a public company that produces aircraft for commercial aviation, executive jet and defense and government purposes. In May alone they:

· Signed a deal in May with ETA Star Group from Dubail for the sale of 7 Embraer 170s with options for another 3 and purchase rights for another 5 aircraft. The agreement was valued at $220.5 million. 

· Passed the first stages with Russia’s Interstate Aviation Committee to get approval to operate in all of the Russain Community Independent States. Russian aircraft average 23 years old, and Embraer forseees that 510 jets will be required in the next 20 years (23% to support air transportation growth, and 77% to replace older aircraft).

· Delivered their first E-190 jet to China’s Grand China Express and is the first customer of the E-jets model in China. The company has an order to deliver an additional 49 aircraft over the coming years. 

· Announced orders booked in the middle east (largely from Al-Shalfan Intrnational Group) for their executive jets including 2 Legacy 600 jets, 1 Phenom 300, and 1 Phenom 100, along with a letter of intent for 2 Legacy 500s and 1 Legacy 450
Analyst Recommendation:  ___4. Buy________________________________________________

1. Strong Sell

2. Sell

3. Neutral/Hold

4. Buy

5. Strong Buy

