[image: image1.png]


     [image: image2.jpg]TSN SSECICINICN 1 RUVRRTOWS CRaRr i

INVESTING

The Leader In Investment Education





Model Investment Club of St. Louis

New Member Information
September 2018
Dear Prospective Member:

Thank you for your interest in the Model Investment Club of St. Louis.  This document should provide much of the information you will need to determine whether or not you are interested in joining our club.  

The purpose of the model club is to provide an educational opportunity for an individual to learn how to make informed investment decisions and/or form and operate an investment club in accordance with the long-term investment methods and principles of BetterInvesting, a non-profit organization dedicated to investment education..  The four basic principles are 1) Invest Regularly, 2) Reinvest all earnings, dividends and profits, 3) Buy growth stocks which have the potential to double the value of your portfolio every five years, and 4) Diversify your investments.  This model investment club is sponsored by the St. Louis Chapter of Better-Investing. 

Why an Investment Club?

Investing in the stock market provides a higher return, over the long-term, than any other investment vehicle.  And, the magic of compounding allows us to grow those investments with very little effort.  By pooling funds, the club is able to diversify its stock holdings more easily than an individual investing on his or her own. And by pooling our talents, the task of researching companies can be split up among club partners, reducing the individual workloads for the benefit of all.

Partners contribute a small amount every month, and we operate on a one-partner, one-vote agenda.  Therefore, everyone has an equal say in the club's operations.  

About Our Meetings:

Our meetings are held on the 2nd Monday of each month from 7 p.m. to 9 p.m. at a meeting room in one of the St. Louis County libraries (locations change depending on availability). At each meeting, partners make their monthly contribution to the Treasurer who deposits the money in the club's bank account.  The minimum monthly payment is $30, but you are free to invest more in $10 increments.  Each contribution buys units (or shares) in the club, much like a mutual fund works.  The value of your club account is based upon the number of units you own and the current per-unit value. Our meetings will be open to the public and, therefore, after we finish our normal business, we will entertain questions from visitors.

What You Need To Know About Joining Our Club:

First and foremost, you should know that an above average desire to learn far outweighs any experience in investing. So if you are new to all this, don’t be afraid to join.  It takes investors of all levels, working together, to create the best learning environment.  An average person, if motivated, can do an excellent job of building wealth on his or her own.  

If you enjoy reading and playing with numbers (the simple stuff-- addition, subtraction, multiplication and division), and if you enjoy working in a team-like environment, then you should enjoy the club experience.

Because our club will be doing much of our research, accounting and communicating online, each member must be equipped with an IBM-compatible computer.  We recommend Windows XP or higher.  Internet access, and an email account with the capability to send and receive attachments, will also be needed.  

Every member must be a member of the BetterInvesting, at a current cost of $44 per year.  

The club functions as a group and our success or failure will hinge, in large part, on the effort we put forth.  While we want the club activities to be enjoyable, we also expect a willingness to participate from our partners.  The club expects that each partner will attend the vast majority of meetings and make monthly contributions on time.  All partners must actively participate in on-going activities by learning BetterInvesting procedures, by preparing analyses and by undertaking other assignments in order to further the investment endeavors of the partnership.  Each partner will be expected to follow one or more stocks purchased or selected by the partnership. 

Purchases of equities may not be made without the preparation of a BetterInvesting Stock Selection Guide (SSG) containing a minimum of five years of historical data.  The SSG is to be presented to the partners present at any regularly scheduled meeting at which members vote to purchase such equities.  All such purchases shall be in accord with the majority of the partners present.

Expenses incurred by the partnership, which are necessary for the operation of the partnership, will be shared equally in proportion to member’s capital account. 

The Club Application Process:

1. All prospective associate partners will be required to attend three meetings, submit a membership application to the Model Club Membership Committee, review our Partnership Agreement and other club documents and present a Stock Selection Guide (SSG) of a company.  If necessary, an applicant will be assigned a mentor (a Primary Partner and Board Member of the St. Louis Chapter of BetterInvesting) to help them meet the requirement of presenting an SSG.

2. After an applicant has made their stock presentation, their application will be circulated to the partners, and time will be allotted at the monthly meeting to answer any questions you or the partners may have.  

3. Within a few days of this meeting, the partners will take a vote by email, the results of which will be shared with you and confirmed at the top of the following meeting.  The vote to induct a new partner will be made by majority rule.  If the vote is positive, you will become a partner at the next regularly scheduled meeting.  Your initial fees will be due at that time.

The Costs to Become a Partner:

	Club Entry Fees:
	BetterInvesting Membership, $44 per year (2018)

	$25.00 non-refundable entry fee
	

	$30.00 initial monthly investment
	   Online SSG Core, $56 per year 

	$55.00                                                                          
	 OR Online SSG Plus, $74 per year (2018)


Ongoing Expenses:

  $30/month investment
  Annual BetterInvesting membership dues ($44/year in 2018)
  Annual Online SSG Core ($56/ year) OR Online SSG Plus, ( $74/year)  
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