The Passive Club


Meeting minutes for September 15, 2010
1. Meeting called to order at 11:13 am by Al Hull.
Reminder: Please be on time to meetings so we can begin on time!
2. Partners Present (cons/ ttm): Al Hull (0/2), John Janci (0/0), Arlene Dietz (0/0), Stacy Emadi (0/1), Suresh Vankineni (0/0), Sumalatha Kalwala (0/2), Manny Sullano (0/1), Robert Mann (0/1), Sherry Steinhauer (0/0), Jan Young (0/3)
3. Partner(s) Absent:  Gopal Kamat (4/6) Morresa Meyer (1/2), Percy Antonio (1/1), Manmadha Pasari (1/2)
4. Visitors/New Members: None
5. Treasurer's Report:  Treasurer Arlene Dietz reported the following financial information for the club:

a. Cash available in the bank:  $   13,314.44
b. Cash received: 
$      1,016.62
c. Fees
$

     0.00

d. Holdback
$             5.00
e. Cash available for investing $    14,326.06
Tax Basis – $ 17,743.09 (08/31)

Market Value of Investments – $ 18,751.31 (08/31)

Capital Gains/Losses –

Unrealized (Gains)/Losses Disbursed 

$   36.57

Unallocated Earnings - (Losses)


$ 803.86
Dividends this Month – (08/18/2010 thru 09/14/2010) 
$     0.00

Dividends YTD – (01/01/2010 thru 09/14/2010) 

$ 152.28

Current Share Value – $ 7.037

Previous Month Value – $ 7.111

All Time High Share Value – $ 7.687 on 04/30/2010
*Treasurer Report being updated and send via email to members for approval.   

6. 
Secretary Report:
Motion to accept Secretary Report by Al Hull and seconded by Bob Mann. Motion approved.
7. 
New Business: 
· John Janci provided summary of the transfer from buy/hold from Vanguard – see attached summary.
· Motion to accept Addendum 14 to replace Addendum 6 by Al Hull.  John Janci seconded the motion.  Motion approved.
· Motion to approve a 6 month leave under Addendum 14 for Gopal Kamat by Bob Mann.  Al Hull seconded the motion.  Motion approved. 

8. Portfolio Actions:
· Waiting for funds to settle at Buy&Hold before moving to CharterOne. Along with today's investments, the funds will be sent to Vanguard this week for portfolio investment approximately Monday, September 20.

9. Meeting adjourned at 11:30 am.
Submitted by Stacy Emadi, Secretary
Attachment Summary of buy/hold from Vanguard

By majority club vote the decision was made to switch our brokerage account from BuyAndHold to Vanguard. The primary reason for this decision was the availabilty of commission free trades in Vanguard ETFs provided by Vanguard Brokerage Services. Currently, BuyAndHold charges $6.99 per month for two trades with each additional trade costing $2.99.

What follows is the sequence of events in completing the tranfer.

1. Setup Vanguard brokerage account and money market account. Money Market account is used to settle all brokerage account cash transactions.

2. Link Vanguard money market account to CharterOne checking account.

3. Sell all non-Vanguard ETFs within portfolio at BuyAndHold. This was done since Vanguard was more expensive at $7 per trade on non-Vanguard ETFs while BuyAndHold charges $6.99 for first two trades and $2.99 per subsequent trade.

4. While transfer is underway all monthly investment deposits will be kept in CharterOne checking account.

5. Initiate transfer (paperwork) from BuyAndHold to Vanguard. Paperwork was submitted to Vanguard to do the transfer. Signature quarantee was required.

6. Once Vanguard Money Market account link to CharterOne bank was established initiate a transfer of all available cash from CharterOne to Vanguard Money Market account. After 2 day clearing period a purchase of VBO ETF was done to start to invest available cash.

7. Existing Vanguard ETFs were transferred from BuyAndHold to Vanguard (incurring $50 transfer fee). Since fractional shares are not permitted at Vanguard any fractional shares left over from the transfer were sold in the BuyAndHold account. Only cash is now in BuyAndHold account.

8. Sept. BuyAndHold monthly fee was charged then credited back to our account since transfer took place before fee was required.

9. Once BuyAndHold sale of fractional Vanguard shares clears all available cash will be electronically transferred to CharterOne checking account.

10. Once all available cash (transfer and monthly investments) is available in CharterOne checking account all available cash will be transferred to Vanguard Money Market account.

11. Once all cash is available in Vanguard Money Market account, ETF purchases will be done. Our portfolio spreadsheet will be used in determining proper asset allocation by fund.


