ADDENDUM TO THE PARTNERSHIP AGREEMENT

OF

THE PASSIVE CLUB

Addendum #3
This is an addendum to the Operating Agreement of The Passive Club and all prior addendums.  It is effective March 20, 2019 and shall be referred to as revision 1.3.
Updates to the Partnership Agreement as follows: text to be removed is struck out, text to be added is red:

Article 3: The duties of the President shall be as follow
· Create the Audit Committee according to section 12A of the Partnership Agreement.

· He shall be authorized to make trades in the Partnership brokerage account
Article 4: The duties of the Vice President shall be as follows:

· Initiate termination procedures against a partner as necessary according to section 18A of the Partnership Agreement.

· Assume the responsibilities of the President if s/he is unable to discharge them

Article 5: The duties of the Secretary shall be as follows:

* Store the original Partnership Agreement, Operating Procedures, bank and broker agreements

Article 6: The duties of the Treasurer shall be as follows:

· Receive and deposit partners' investments within 24 hours of a meeting.

· Act as the designated audit Partnership Representative, if necessary:

· Inform partnership of any audit proceedings

· Update partnership throughout audit process

· Bring all potential agreements to the club as a whole, which must approve via super-majority vote

· Cannot make audit deals, agreements, or settlements without consent of club as a whole

· Annually opt out of audit rules when filing returns, starting in 2018 reporting year, and include appropriate documentation in club’s return that club is making Section 6221 election

Article 7: Each member of the club has the following responsibilities to the club:

· Select and use a Personally Identifying Cent Amount (PICA) for all deposits

· Set up automatic bill pay from their personal bank account or otherwise arrange to make their monthly contributions by the 3rd Wednesday of the month directly to the club checking account

· Attend partnership meetings on a regular basis

· Agree to take on an officer position when it is their turn

· Maintain a personal (non-Ford) email address for purposes of club communications

· Agree to abide by all items in the Partnership Agreement and Operating Procedures

Article 78:

Article 89:

Article 910: The absent partner is responsible for making arrangements with another partner to cover his or her responsibilities at the meeting.
Article 101:

Article 112:

Article 123:
Article 134:

Article 145:

Article 156: (modified May 18, 2011) Any partner who has not presented his monthly investment prior to the official adjournment of the monthly meeting shall be assessed a $15 late fee, which is not applied to purchasing units in the club. This late fee and regular monthly investment must be made prior to the end of the month or the late fee will be withdrawn from the partner’s account on the first of the following month using the last-business-day of the current month for the valuation.  If the late fee and monthly investment are made prior to the end of the month, then the partner’s investment will be treated as if it was made on time. 

Any partner who has not presented his monthly investment prior to the official adjournment of the monthly meeting shall not be assessed a late fee.  In addition, Any monies received by Officers after the official adjournment the day of the monthly meeting through the day before the next monthly meeting shall be considered investments for the following month.
Article 167: Any partner who causes the club to incur a fee outside of normal business expenses (i.e. a bounced check) is responsible for paying, or reimbursing the club, for said expense within 15 days of notification or the fee shall be deducted from their account on the 15th calendar day.
Article 178: under $25$40,
banking charges over $25$40 and over,
Article 189: (added January 21, 2009) For the purpose of selecting which ETFs to purchase, the most current market prices available during the normal monthly meeting are to be used to generate an approximate portfolio valuation and probable purchase or sale quantities of each ETF.. If current prices are unavailable, then prices from earlier in the day are to be used. If that price is also unavailable then prices from the previous market close are to be used.
Article 20: In case of a club audit by any recognized authority, the club’s Partnership Representative has the authority to push out any assessment to members who were partners during the time-period under audit.  Any partner as of December 31, 2018 or after agrees to be bound by this.

This addendum will go into affect based upon a majority vote of the membership. The undersigned club leadership will attest to this majority approval (any two signatures).

Name - President
Date


Name – Vice President
Date


