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What is an Option?
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In-the-Money Calls
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Option Cost (Premium)

Option Premium= Intrinsic Value+Time 

Value
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Why buy a Leap?

Capture the price movement of a 

stock with fewer dollars invested!!
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Leap Option Strategy

- Buy Long dated (e.g. 3 Years) Leap options.

- Select an option with a strike price that has a 

delta value of 0.9.

- A delta value of 0.9 results in a strike price 

well below the current stock price and 

captures 90% of a stock price movement. 
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Facebook Leap Options 
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