The Intelligent Investor  by Benjamin Graham   1973  (Warren Buffet's mentor)

Here are a few statements gleaned from the book………the historical data isn't presented here….might as well read the book!  The investment philosophy is conservative and considers any purchases of shares in a company without earnings gambling.  The book stresses that there are no overnight windfalls or get rich quick investing opportunities……..those cases represent speculative gambling.

To invest successfully one needs a sound intelligent framework for making decicsions and the ability to keep emotions from corroding that framework.

Obvious prospects for physical growth in a business do not translate into profits for investors much of the time.

Experts do not have dependable ways of selecting and concentrating on the most promising companies in the most promising industries.

An investment operation is one which upon thorough analysis promises safety or principal and an adequate return ---operations not meeting these requirements are speculative….more akin to gambling than investing.

To enjoy a reasonable chance for continued better than average results the investor must follow policies which are (1) Inherently sound and promising and (2) are not popular on Wall St.

1. Rules for Common Stock

2. Adequate not excessive diversification -minimum  10 maximum 30

3. Each company selected should be large, prominent and conservatively finaced

4. Each company should have a long history of continuous dividend payments

5. The investor should impose some limit on the price s/he is willing to pay in relation to its average earnings, over the past 7 years.

6. Concentrate on large companies that are going through a period of unpopularity.

1. Aggressive Investor

2. No foreign government bonds

3. No IPO's especially in a bull market

4. Buy in low markets and sell in high markets

5. Buy carefully chosen "growth" stocks

6. Buy bargain issues of various types

7. Buy no "growth stocks" with a PE over 20

Defensive investor should carry 50%/50% in stocks and bonds….lighten stocks during market advances and add after market declines.

As Richard suggested the first three chapters give you the philosophy……..the remainder of the book is not light reading.

